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1. (a) Define Risk management and discuss its objectives. 7
(b) Explain the methods of managing risk. 7
OR

(a) Explain the stages of the risk management process.

(b) Discuss the concept of cost of risk.

2. (a) Distinguish between the internal risk exposures and external risk exposures. 7
(b) Explain the concept of Value At Risk (VAR). 7
OR

(a) Explain various methods of risk identification and evaluation of risk management.

(b) Explain the concept of risk control.

3. (a) Explain the meaning and techniques of risk financing. 7
(b) Explain transfer of activity and transfer of risk in corporation.
OR
(a) Discuss the external factors affecting risk financing.

(b) Evaluate insurance as a risk transfer tool.

4. (a) Explain the concept of risk retention with its advantages. 7
OR
Discuss the concept of disaggregated risk management with its limitation.
(b) Write note on the following : (Any one) 7
(1) Determinants of Risk Retention Policy
(2) Enterprise Risk Management
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5. Select the correct option from the following questions : 14

(1) is not included in the business risk.
(a) Natural events (b) Price risk
(¢) Creditrisk (d) Financial risk
(2) is not a part of the Risk Management activity.
(a) Risk creation (b) Risk transfer
(c) Risk avoidance (d) Polling arrangement
3) is not a cause of Business risk.
(a) Standard of living (b) Natural calamities
(c) Change in fashion (d) Competition
4) is first step in the Risk Management process.
(a) Risk identification (b) Risk financing
(c) Risk control (d) None of them
(5) is the simplest form of listing the risk exposures and operative causes.
(a) Check-list (b) Threat analysis
(c) Event Analysis (d) Flow-chart
(6) Retention takes place in case of severity and frequency.
(a) High-High (b) Low-Low (c) High-Low (d) Low-High
(7) The Insurance business is regulated by in India.
(a) IDBI (b) IRDA (c) IFCI (d) SIDBI
(8) The risk retention policy saves the firm from .
(a) Interest payment (b) Payment of Insurance premium
(c) Losses (d) Third party risk
(9) Aggregated risk management is essential in sector.
(a) Agriculture (b) Industry (c) Service (d) All of them
(10) The majority of risks lies the organization.
(a) near (b) within (c) outside (d) None of these
(11) Risks which are caused by changes in the economy are known as risk.
(a) Natural (b) Social (c) Dynamic  (d) All of these
(12) Risk Retention is also known as .
(a) Risk control (b) Risk transfer
(c) Selfinsurance (d) Risk reduction
(13) is the human oriented external risk exposure.
(a) Weather change (b) Cyclone (c) Terrorism (d) Earthquake
(14) Compulsory seat belt for four-wheeler drivers is a loss measures.
(a) Prevention (b) Minimization
(c) Both prevention and minimization (d) None of these
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